
.	Get	your	free	Operating	Agreement	here	↓	**Short	Answer:	Your	Operating	Agreement	is	the	document	that	sets	the
rules	for	your	LLC.	
It	covers	how	the	LLC	will	be	run,	how	taxes	will	be	handled,	and	how	profits	and	losses	will	be	shared.**	LLC
Operating	Agreement:	Form	an	LLC	(8/11)	What	is	an	Operating	Agreement?	An	Operating	Agreement	is	a	contract
between	the	member(s)	of	your	LLC.	It	outlines	how	the	LLC	will	operate	financially	and	operationally.	
Your	Operating	Agreement	also	states	how	much	of	the	LLC	each	member	owns.	You	can	have	one	member	who	owns
100%,	or	you	can	have	two	or	more	members	with	any	ownership	split	you	want.	The	LLC	is	a	flexible	business	entity.
You	can	have	as	many	members	as	you	want,	and	you	can	divide	the	ownership	however	you	want.	Internal	Document
Your	Operating	Agreement	is	not	a	public	document.	You	don't	have	to	send	it	to	the	State	or	the	IRS.	
It	is	an	"internal	document"	that	you	keep	with	your	other	business	records.	Purpose	of	the	Operating	Agreement	The
main	purpose	of	the	Operating	Agreement	is	to	specify	who	the	member(s)	are	and	what	their	ownership	percentage	is,
also	known	as	their	"membership	interest".	It	also	describes	how	the	LLC	is	managed,	how	taxes	are	paid,	and	how
profits	and	losses	are	distributed	among	the	member(s).	
Your	LLC	can	have	one	owner	(called	a	Single-Member	LLC)	or	more	than	one	owner	(called	a	Multi-Member	LLC).
What	You	Need	for	Your	Operating	Agreement	To	create	your	Operating	Agreement,	you	need	some	basic	information:	-
The	formation	date	of	your	LLC.	-	The	name	and	address	of	the	Registered	Office	and	Registered	Agent.	-	The	general
business	purpose	of	the	LLC.	-	The	ownership	percentage	of	each	member.	-	The	names	and	addresses	of	the	members.
Your	Operating	Agreement	is	not	final.	
You	can	change	it	as	needed.	Making	Changes	to	your	Operating	Agreement	One	of	the	advantages	of	forming	an	LLC
is	the	ability	to	manage	your	business	as	you	wish.	The	Operating	Agreement	is	a	dynamic	document	that	can	be
updated	as	your	business	evolves.	If	you	want	to	make	changes	to	your	Operating	Agreement,	you	just	need	to	follow
the	process	outlined	in	the	document..	You	may	need	to	update	your	Operating	Agreement	if	you	make	simple	or
complex	changes	to	your	LLC.	Simple	changes	include	changing	a	member's	address	or	your	Registered	Office	or
Agent.	Complex	changes	include	transferring	membership	interests	or	raising	funds	from	investors.	You	should	consult
a	lawyer	for	complex	changes	to	avoid	legal	and	tax	issues.	After	making	any	changes,	print	and	sign	the	new	Operating
Agreement	and	keep	copies	of	all	versions.	You	may	have	to	share	your	Operating	Agreement	with	lenders,	title
companies,	accountants,	lawyers,	or	potential	investors	or	partners.	Your	Operating	Agreement	can	also	protect	your
assets	and	prove	your	LLC's	legitimacy	in	court.	You	can	download	a	free	LLC	Operating	Agreement	template	here.	For
instructions	on	how	to	complete	it,	click	here.	This	article	was	written	by	Matt	Horwitz,	the	founder	of	LLC	University
and	a	leading	expert	on	LLC	education.	He	has	a	business	degree	from	Drexel	University	and	specializes	in	business
law.	
He	researches	and	simplifies	state	laws	to	help	anyone	form	their	LLC	for	free.	You	can	learn	more	about	him	and	LLC
University	here.	If	you	want	to	receive	simple	LLC	lessons	by	email,	sign	up	here.	An	LLC	operating	agreement	is	a
document	that	defines	the	rights	and	responsibilities	of	the	owners	and	managers	of	a	limited	liability	company.	It	also
describes	how	the	business	will	run,	how	profits	and	losses	will	be	shared,	and	how	disputes	will	be	resolved.	An	LLC
operating	agreement	is	not	required	by	law	in	most	states,	but	it	is	essential	for	the	smooth	functioning	of	your	LLC.
You	can	download	a	free	LLC	operating	agreement	template	from	our	website	or	use	our	online	tool	to	create	a
customized	one.	If	you	need	to	form	an	LLC,	you	can	use	Northwest	to	do	it	for	only	$29	(plus	state	fees).	You	will	also
get	a	free	operating	agreement	and	access	to	our	Business	Center,	where	you	can	find	more	tools	and	discounts	for
your	business.	We	have	different	types	of	LLC	operating	agreement	templates	for	different	situations.	For	example,	if
you	are	the	only	owner	of	your	LLC,	you	can	use	our	single-member	LLC	operating	agreement	template.	If	you	have
more	than	one	owner,	you	can	choose	between	our	manager-managed	and	member-managed	LLC	operating	agreement
templates.	Our	templates	are	also	tailored	to	the	specific	requirements	of	each	state.	An	LLC	operating	agreement	is	a
private	document	that	you	don't	need	to	file	with	the	state	or	any	other	agency.	However,	you	should	keep	a	copy	of	it
with	your	other	business	records.	An	LLC	operating	agreement	can	help	you	avoid	conflicts	and	protect	your	personal
assets.	It	can	also	show	your	professionalism	and	credibility	to	potential	partners,	investors,	and	customers..	A	single-
member	LLC	needs	an	operating	agreement	to	define	how	the	business	works.	A	multi-member	LLC	needs	either	a
member-managed	or	a	manager-managed	operating	agreement	to	specify	the	owners	and	their	roles.	

The	LLC	is	a	flexible	business	entity.	You	can	have	as	many	members	as	you	want,	and	you	can	divide	the	ownership
however	you	want.	Internal	Document	Your	Operating	Agreement	is	not	a	public	document.	
You	don't	have	to	send	it	to	the	State	or	the	IRS.	It	is	an	"internal	document"	that	you	keep	with	your	other	business
records.	Purpose	of	the	Operating	Agreement	The	main	purpose	of	the	Operating	Agreement	is	to	specify	who	the
member(s)	are	and	what	their	ownership	percentage	is,	also	known	as	their	"membership	interest".	
It	also	describes	how	the	LLC	is	managed,	how	taxes	are	paid,	and	how	profits	and	losses	are	distributed	among	the
member(s).	Your	LLC	can	have	one	owner	(called	a	Single-Member	LLC)	or	more	than	one	owner	(called	a	Multi-
Member	LLC).	What	You	Need	for	Your	Operating	Agreement	To	create	your	Operating	Agreement,	you	need	some



basic	information:	-	The	formation	date	of	your	LLC.	-	The	name	and	address	of	the	Registered	Office	and	Registered
Agent.	-	The	general	business	purpose	of	the	LLC.	-	The	ownership	percentage	of	each	member.	-	The	names	and
addresses	of	the	members.	
Your	Operating	Agreement	is	not	final.	You	can	change	it	as	needed.	
Making	Changes	to	your	Operating	Agreement	One	of	the	advantages	of	forming	an	LLC	is	the	ability	to	manage	your
business	as	you	wish.	

It	outlines	how	the	LLC	will	operate	financially	and	operationally.	Your	Operating	Agreement	also	states	how	much	of
the	LLC	each	member	owns.	You	can	have	one	member	who	owns	100%,	or	you	can	have	two	or	more	members	with
any	ownership	split	you	want.	The	LLC	is	a	flexible	business	entity.	You	can	have	as	many	members	as	you	want,	and
you	can	divide	the	ownership	however	you	want.	Internal	Document	Your	Operating	Agreement	is	not	a	public
document.	You	don't	have	to	send	it	to	the	State	or	the	IRS.	It	is	an	"internal	document"	that	you	keep	with	your	other
business	records.	Purpose	of	the	Operating	Agreement	The	main	purpose	of	the	Operating	Agreement	is	to	specify	who
the	member(s)	are	and	what	their	ownership	percentage	is,	also	known	as	their	"membership	interest".	It	also	describes
how	the	LLC	is	managed,	how	taxes	are	paid,	and	how	profits	and	losses	are	distributed	among	the	member(s).	Your
LLC	can	have	one	owner	(called	a	Single-Member	LLC)	or	more	than	one	owner	(called	a	Multi-Member	LLC).	What
You	Need	for	Your	Operating	Agreement	To	create	your	Operating	Agreement,	you	need	some	basic	information:	-	The
formation	date	of	your	LLC.	-	The	name	and	address	of	the	Registered	Office	and	Registered	Agent.	-	The	general
business	purpose	of	the	LLC.	-	The	ownership	percentage	of	each	member.	-	The	names	and	addresses	of	the	members.
Your	Operating	Agreement	is	not	final.	You	can	change	it	as	needed.	Making	Changes	to	your	Operating	Agreement
One	of	the	advantages	of	forming	an	LLC	is	the	ability	to	manage	your	business	as	you	wish.	The	Operating	Agreement
is	a	dynamic	document	that	can	be	updated	as	your	business	evolves.	If	you	want	to	make	changes	to	your	Operating
Agreement,	you	just	need	to	follow	the	process	outlined	in	the	document..	You	may	need	to	update	your	Operating
Agreement	if	you	make	simple	or	complex	changes	to	your	LLC.	Simple	changes	include	changing	a	member's	address
or	your	Registered	Office	or	Agent.	Complex	changes	include	transferring	membership	interests	or	raising	funds	from
investors.	
You	should	consult	a	lawyer	for	complex	changes	to	avoid	legal	and	tax	issues.	After	making	any	changes,	print	and	sign
the	new	Operating	Agreement	and	keep	copies	of	all	versions.	You	may	have	to	share	your	Operating	Agreement	with
lenders,	title	companies,	accountants,	lawyers,	or	potential	investors	or	partners.	Your	Operating	Agreement	can	also
protect	your	assets	and	prove	your	LLC's	legitimacy	in	court.	You	can	download	a	free	LLC	Operating	Agreement
template	here.	For	instructions	on	how	to	complete	it,	click	here.	This	article	was	written	by	Matt	Horwitz,	the	founder
of	LLC	University	and	a	leading	expert	on	LLC	education.	He	has	a	business	degree	from	Drexel	University	and
specializes	in	business	law.	He	researches	and	simplifies	state	laws	to	help	anyone	form	their	LLC	for	free.	You	can
learn	more	about	him	and	LLC	University	here.	If	you	want	to	receive	simple	LLC	lessons	by	email,	sign	up	here.	An
LLC	operating	agreement	is	a	document	that	defines	the	rights	and	responsibilities	of	the	owners	and	managers	of	a
limited	liability	company.	
It	also	describes	how	the	business	will	run,	how	profits	and	losses	will	be	shared,	and	how	disputes	will	be	resolved.	An
LLC	operating	agreement	is	not	required	by	law	in	most	states,	but	it	is	essential	for	the	smooth	functioning	of	your
LLC.	You	can	download	a	free	LLC	operating	agreement	template	from	our	website	or	use	our	online	tool	to	create	a
customized	one.	If	you	need	to	form	an	LLC,	you	can	use	Northwest	to	do	it	for	only	$29	(plus	state	fees).	You	will	also
get	a	free	operating	agreement	and	access	to	our	Business	Center,	where	you	can	find	more	tools	and	discounts	for
your	business.	We	have	different	types	of	LLC	operating	agreement	templates	for	different	situations.	For	example,	if
you	are	the	only	owner	of	your	LLC,	you	can	use	our	single-member	LLC	operating	agreement	template.	If	you	have
more	than	one	owner,	you	can	choose	between	our	manager-managed	and	member-managed	LLC	operating	agreement
templates.	Our	templates	are	also	tailored	to	the	specific	requirements	of	each	state.	An	LLC	operating	agreement	is	a
private	document	that	you	don't	need	to	file	with	the	state	or	any	other	agency.	However,	you	should	keep	a	copy	of	it
with	your	other	business	records.	An	LLC	operating	agreement	can	help	you	avoid	conflicts	and	protect	your	personal
assets.	It	can	also	show	your	professionalism	and	credibility	to	potential	partners,	investors,	and	customers..	A	single-
member	LLC	needs	an	operating	agreement	to	define	how	the	business	works.	A	multi-member	LLC	needs	either	a
member-managed	or	a	manager-managed	operating	agreement	to	specify	the	owners	and	their	roles.	An	operating
agreement	should	cover	these	six	main	topics:	Organization,	Management,	Capital	Contributions,	Distributions,
Membership	Changes,	and	Dissolution.	These	topics	are	essential	for	any	operating	agreement.	Northwest	can	help	you
create	one	for	$29	(plus	state	fees).	
A	written	operating	agreement	protects	your	business	in	many	ways.	Single-Member	LLCs	An	operating	agreement
gives	your	LLC	legitimacy	and	helps	you	keep	your	limited	liability.	Without	one,	your	LLC	might	look	like	a	sole
proprietorship,	which	has	no	liability	protection.	Multi-Member	LLCs	An	operating	agreement	helps	you	avoid	conflicts
with	your	partners	by	clarifying	your	expectations	and	responsibilities.	An	operating	agreement	is	a	must-have	for	any



multi-member	LLC.	State	Requirements	Most	states	do	not	require	an	operating	agreement,	but	it	is	still	a	good	idea	to
have	one.	An	operating	agreement	can	help	you	resolve	disputes	and	make	decisions	in	court	or	among	members.	If	you
do	not	have	one,	the	state	will	apply	its	default	rules	to	your	LLC..	An	LLC	operating	agreement	is	a	document	that
outlines	the	rules	and	structure	of	your	LLC.	It	is	important	to	have	one	for	the	following	reasons:	-	It	helps	you	run
your	business	according	to	your	own	terms	and	preferences,	not	the	default	state	laws.	-	It	clarifies	who	owns	the	LLC,
how	much	they	invested,	and	how	they	will	share	the	profits	and	losses.	

An	Operating	Agreement	is	a	contract	between	the	member(s)	of	your	LLC.	It	outlines	how	the	LLC	will	operate
financially	and	operationally.	Your	Operating	Agreement	also	states	how	much	of	the	LLC	each	member	owns.	You	can
have	one	member	who	owns	100%,	or	you	can	have	two	or	more	members	with	any	ownership	split	you	want.	The	LLC
is	a	flexible	business	entity.	You	can	have	as	many	members	as	you	want,	and	you	can	divide	the	ownership	however
you	want.	

The	LLC	is	a	flexible	business	entity.	You	can	have	as	many	members	as	you	want,	and	you	can	divide	the	ownership
however	you	want.	Internal	Document	Your	Operating	Agreement	is	not	a	public	document.	You	don't	have	to	send	it	to
the	State	or	the	IRS.	It	is	an	"internal	document"	that	you	keep	with	your	other	business	records.	Purpose	of	the
Operating	Agreement	The	main	purpose	of	the	Operating	Agreement	is	to	specify	who	the	member(s)	are	and	what
their	ownership	percentage	is,	also	known	as	their	"membership	interest".	It	also	describes	how	the	LLC	is	managed,
how	taxes	are	paid,	and	how	profits	and	losses	are	distributed	among	the	member(s).	Your	LLC	can	have	one	owner
(called	a	Single-Member	LLC)	or	more	than	one	owner	(called	a	Multi-Member	LLC).	What	You	Need	for	Your
Operating	Agreement	To	create	your	Operating	Agreement,	you	need	some	basic	information:	-	The	formation	date	of
your	LLC.	-	The	name	and	address	of	the	Registered	Office	and	Registered	Agent.	-	The	general	business	purpose	of	the
LLC.	-	The	ownership	percentage	of	each	member.	-	The	names	and	addresses	of	the	members.	Your	Operating
Agreement	is	not	final.	You	can	change	it	as	needed.	Making	Changes	to	your	Operating	Agreement	One	of	the
advantages	of	forming	an	LLC	is	the	ability	to	manage	your	business	as	you	wish.	The	Operating	Agreement	is	a
dynamic	document	that	can	be	updated	as	your	business	evolves.	If	you	want	to	make	changes	to	your	Operating
Agreement,	you	just	need	to	follow	the	process	outlined	in	the	document..	You	may	need	to	update	your	Operating
Agreement	if	you	make	simple	or	complex	changes	to	your	LLC.	Simple	changes	include	changing	a	member's	address
or	your	Registered	Office	or	Agent.	Complex	changes	include	transferring	membership	interests	or	raising	funds	from
investors.	You	should	consult	a	lawyer	for	complex	changes	to	avoid	legal	and	tax	issues.	After	making	any	changes,



print	and	sign	the	new	Operating	Agreement	and	keep	copies	of	all	versions.	You	may	have	to	share	your	Operating
Agreement	with	lenders,	title	companies,	accountants,	lawyers,	or	potential	investors	or	partners.	Your	Operating
Agreement	can	also	protect	your	assets	and	prove	your	LLC's	legitimacy	in	court.	You	can	download	a	free	LLC
Operating	Agreement	template	here.	For	instructions	on	how	to	complete	it,	click	here.	This	article	was	written	by	Matt
Horwitz,	the	founder	of	LLC	University	and	a	leading	expert	on	LLC	education.	He	has	a	business	degree	from	Drexel
University	and	specializes	in	business	law.	He	researches	and	simplifies	state	laws	to	help	anyone	form	their	LLC	for
free.	You	can	learn	more	about	him	and	LLC	University	here.	If	you	want	to	receive	simple	LLC	lessons	by	email,	sign
up	here.	An	LLC	operating	agreement	is	a	document	that	defines	the	rights	and	responsibilities	of	the	owners	and
managers	of	a	limited	liability	company.	It	also	describes	how	the	business	will	run,	how	profits	and	losses	will	be
shared,	and	how	disputes	will	be	resolved.	An	LLC	operating	agreement	is	not	required	by	law	in	most	states,	but	it	is
essential	for	the	smooth	functioning	of	your	LLC.	You	can	download	a	free	LLC	operating	agreement	template	from	our
website	or	use	our	online	tool	to	create	a	customized	one.	If	you	need	to	form	an	LLC,	you	can	use	Northwest	to	do	it
for	only	$29	(plus	state	fees).	You	will	also	get	a	free	operating	agreement	and	access	to	our	Business	Center,	where
you	can	find	more	tools	and	discounts	for	your	business.	We	have	different	types	of	LLC	operating	agreement	templates
for	different	situations.	For	example,	if	you	are	the	only	owner	of	your	LLC,	you	can	use	our	single-member	LLC
operating	agreement	template.	If	you	have	more	than	one	owner,	you	can	choose	between	our	manager-managed	and
member-managed	LLC	operating	agreement	templates.	Our	templates	are	also	tailored	to	the	specific	requirements	of
each	state.	An	LLC	operating	agreement	is	a	private	document	that	you	don't	need	to	file	with	the	state	or	any	other
agency.	However,	you	should	keep	a	copy	of	it	with	your	other	business	records.	An	LLC	operating	agreement	can	help
you	avoid	conflicts	and	protect	your	personal	assets.	It	can	also	show	your	professionalism	and	credibility	to	potential
partners,	investors,	and	customers..	

It	outlines	how	the	LLC	will	operate	financially	and	operationally.	
Your	Operating	Agreement	also	states	how	much	of	the	LLC	each	member	owns.	You	can	have	one	member	who	owns
100%,	or	you	can	have	two	or	more	members	with	any	ownership	split	you	want.	
The	LLC	is	a	flexible	business	entity.	You	can	have	as	many	members	as	you	want,	and	you	can	divide	the	ownership
however	you	want.	Internal	Document	Your	Operating	Agreement	is	not	a	public	document.	You	don't	have	to	send	it	to
the	State	or	the	IRS.	It	is	an	"internal	document"	that	you	keep	with	your	other	business	records.	Purpose	of	the
Operating	Agreement	The	main	purpose	of	the	Operating	Agreement	is	to	specify	who	the	member(s)	are	and	what
their	ownership	percentage	is,	also	known	as	their	"membership	interest".	It	also	describes	how	the	LLC	is	managed,
how	taxes	are	paid,	and	how	profits	and	losses	are	distributed	among	the	member(s).	Your	LLC	can	have	one	owner
(called	a	Single-Member	LLC)	or	more	than	one	owner	(called	a	Multi-Member	LLC).	What	You	Need	for	Your
Operating	Agreement	To	create	your	Operating	Agreement,	you	need	some	basic	information:	-	The	formation	date	of
your	LLC.	-	The	name	and	address	of	the	Registered	Office	and	Registered	Agent.	-	The	general	business	purpose	of	the
LLC.	
-	The	ownership	percentage	of	each	member.	-	The	names	and	addresses	of	the	members.	Your	Operating	Agreement	is
not	final.	You	can	change	it	as	needed.	Making	Changes	to	your	Operating	Agreement	One	of	the	advantages	of	forming
an	LLC	is	the	ability	to	manage	your	business	as	you	wish.	The	Operating	Agreement	is	a	dynamic	document	that	can	be
updated	as	your	business	evolves.	If	you	want	to	make	changes	to	your	Operating	Agreement,	you	just	need	to	follow
the	process	outlined	in	the	document..	You	may	need	to	update	your	Operating	Agreement	if	you	make	simple	or
complex	changes	to	your	LLC.	Simple	changes	include	changing	a	member's	address	or	your	Registered	Office	or
Agent.	Complex	changes	include	transferring	membership	interests	or	raising	funds	from	investors.	You	should	consult
a	lawyer	for	complex	changes	to	avoid	legal	and	tax	issues.	After	making	any	changes,	print	and	sign	the	new	Operating
Agreement	and	keep	copies	of	all	versions.	You	may	have	to	share	your	Operating	Agreement	with	lenders,	title
companies,	accountants,	lawyers,	or	potential	investors	or	partners.	Your	Operating	Agreement	can	also	protect	your
assets	and	prove	your	LLC's	legitimacy	in	court.	You	can	download	a	free	LLC	Operating	Agreement	template	here.	For
instructions	on	how	to	complete	it,	click	here.	
This	article	was	written	by	Matt	Horwitz,	the	founder	of	LLC	University	and	a	leading	expert	on	LLC	education.	He	has
a	business	degree	from	Drexel	University	and	specializes	in	business	law.	
He	researches	and	simplifies	state	laws	to	help	anyone	form	their	LLC	for	free.	You	can	learn	more	about	him	and	LLC
University	here.	If	you	want	to	receive	simple	LLC	lessons	by	email,	sign	up	here.	An	LLC	operating	agreement	is	a
document	that	defines	the	rights	and	responsibilities	of	the	owners	and	managers	of	a	limited	liability	company.	It	also
describes	how	the	business	will	run,	how	profits	and	losses	will	be	shared,	and	how	disputes	will	be	resolved.	An	LLC
operating	agreement	is	not	required	by	law	in	most	states,	but	it	is	essential	for	the	smooth	functioning	of	your	LLC.



You	can	download	a	free	LLC	operating	agreement	template	from	our	website	or	use	our	online	tool	to	create	a
customized	one.	
If	you	need	to	form	an	LLC,	you	can	use	Northwest	to	do	it	for	only	$29	(plus	state	fees).	You	will	also	get	a	free
operating	agreement	and	access	to	our	Business	Center,	where	you	can	find	more	tools	and	discounts	for	your	business.
We	have	different	types	of	LLC	operating	agreement	templates	for	different	situations.	For	example,	if	you	are	the	only
owner	of	your	LLC,	you	can	use	our	single-member	LLC	operating	agreement	template.	If	you	have	more	than	one
owner,	you	can	choose	between	our	manager-managed	and	member-managed	LLC	operating	agreement	templates.	Our
templates	are	also	tailored	to	the	specific	requirements	of	each	state.	An	LLC	operating	agreement	is	a	private
document	that	you	don't	need	to	file	with	the	state	or	any	other	agency.	However,	you	should	keep	a	copy	of	it	with	your
other	business	records.	An	LLC	operating	agreement	can	help	you	avoid	conflicts	and	protect	your	personal	assets.	It
can	also	show	your	professionalism	and	credibility	to	potential	partners,	investors,	and	customers..	A	single-member
LLC	needs	an	operating	agreement	to	define	how	the	business	works.	A	multi-member	LLC	needs	either	a	member-
managed	or	a	manager-managed	operating	agreement	to	specify	the	owners	and	their	roles.	An	operating	agreement
should	cover	these	six	main	topics:	Organization,	Management,	Capital	Contributions,	Distributions,	Membership
Changes,	and	Dissolution.	These	topics	are	essential	for	any	operating	agreement.	
Northwest	can	help	you	create	one	for	$29	(plus	state	fees).	A	written	operating	agreement	protects	your	business	in
many	ways.	Single-Member	LLCs	An	operating	agreement	gives	your	LLC	legitimacy	and	helps	you	keep	your	limited
liability.	Without	one,	your	LLC	might	look	like	a	sole	proprietorship,	which	has	no	liability	protection.	Multi-Member
LLCs	An	operating	agreement	helps	you	avoid	conflicts	with	your	partners	by	clarifying	your	expectations	and
responsibilities.	
An	operating	agreement	is	a	must-have	for	any	multi-member	LLC.	
State	Requirements	Most	states	do	not	require	an	operating	agreement,	but	it	is	still	a	good	idea	to	have	one.	An
operating	agreement	can	help	you	resolve	disputes	and	make	decisions	in	court	or	among	members.	If	you	do	not	have
one,	the	state	will	apply	its	default	rules	to	your	LLC..	An	LLC	operating	agreement	is	a	document	that	outlines	the
rules	and	structure	of	your	LLC.	It	is	important	to	have	one	for	the	following	reasons:	-	It	helps	you	run	your	business
according	to	your	own	terms	and	preferences,	not	the	default	state	laws.	-	It	clarifies	who	owns	the	LLC,	how	much	they
invested,	and	how	they	will	share	the	profits	and	losses.	-	It	prepares	your	business	for	future	scenarios,	such	as	adding
or	removing	members,	and	how	to	handle	them.	-	It	defines	how	to	resolve	any	conflicts	that	may	arise	among	the
members,	saving	you	time	and	money	on	legal	issues.	-	It	protects	your	personal	assets	from	being	liable	for	your
business	debts	or	lawsuits,	by	showing	that	your	LLC	is	a	separate	entity.	-	It	boosts	your	business	reputation	and
trustworthiness,	by	showing	that	you	have	a	clear	and	professional	operating	agreement.	If	you	need	an	LLC	operating
agreement,	you	can	download	a	free	template	from	our	website.	Just	enter	your	email	address	and	we	will	send	you	a
PDF	file	that	you	can	customize	and	print.	You	can	also	find	the	state-specific	requirements	for	operating	agreements
on	our	website.	Don't	wait,	get	your	LLC	operating	agreement	today	and	secure	your	business	future..	An	operating
agreement	is	a	document	that	defines	how	your	LLC	will	be	run.	It	can	help	you	protect	your	legal	rights,	plan	for
emergencies,	and	avoid	conflicts	among	members.	Here	are	six	key	sections	you	should	include	in	your	operating
agreement.	Introduction	This	section	should	provide	the	basic	information	about	your	LLC,	such	as:	Your	LLC’s	name
The	effective	date	of	the	agreement	The	state	where	your	LLC	is	registered	The	names	of	all	the	members	Article	1.
Organization	This	section	should	explain	how	your	LLC	was	formed	and	how	it	is	owned.	Single-Member	LLCs	If	you
are	the	only	member	of	your	LLC,	you	can	state	that	you	have	full	control	and	authority	over	your	LLC.	You	can	also
specify	how	you	can	change	your	operating	agreement	at	any	time.	Multi-Member	LLCs	If	your	LLC	has	more	than	one
member,	you	should	indicate	how	many	LLC	units	each	member	owns	and	what	percentage	of	the	LLC	they	represent.
For	example,	if	your	LLC	has	four	members	who	each	own	25	units,	their	percentage	would	be	25%.	You	should	also
describe	how	the	members	can	vote	to	amend	the	operating	agreement.	Article	2.	Management	and	Voting	This	section
should	describe	how	your	LLC	is	managed	and	how	decisions	are	made.	
Multi-Member	LLCs	You	should	decide	whether	your	LLC	is	managed	by	its	members	or	by	a	manager.	
You	should	also	specify	how	the	members	will	vote	on	important	matters,	such	as	adding	new	members,	raising	funds,
or	closing	the	LLC.	You	can	choose	between	a	unanimous	vote	(all	members	must	agree)	or	a	majority	vote	(based	on
the	number	or	percentage	of	members).	You	should	also	clarify	that	members	cannot	act	on	behalf	of	the	LLC	without
authorization..	Article	1.	
Name	and	Purpose	This	article	states	the	name	and	purpose	of	the	LLC.	It	also	specifies	the	state	where	the	LLC	is
registered	and	the	date	of	formation.	Article	2.	Management	and	Voting	This	article	defines	how	the	LLC	will	be
managed	and	how	members	will	vote	on	important	decisions.	It	can	be	either	member-managed	or	manager-managed.
In	a	member-managed	LLC,	all	members	have	equal	authority	and	responsibility	to	run	the	business.	
In	a	manager-managed	LLC,	one	or	more	managers	are	appointed	to	handle	the	daily	operations,	while	the	members
retain	some	oversight	and	voting	rights.	A	single-member	LLC	is	managed	by	the	sole	owner.	Article	3.	Capital
Contributions	This	article	describes	the	initial	and	future	contributions	of	the	members	to	the	LLC.	It	also	indicates	how
the	contributions	will	affect	the	ownership	percentage	of	each	member.	A	single-member	LLC	does	not	need	to	specify
the	ownership	percentage,	as	it	is	100%	owned	by	the	owner.	Article	4.	Distributions	This	article	explains	how	the	LLC
will	distribute	its	profits	and	losses	among	the	members.	It	also	states	the	timing	and	frequency	of	the	distributions.	A
single-member	LLC	allocates	all	profits	and	losses	to	the	owner.	Article	5.	Membership	Changes	This	article	outlines
the	procedures	for	adding	or	removing	members	and	transferring	ownership	interest	in	the	LLC.	It	also	clarifies	the
voting	requirements	and	approval	process	for	such	changes.	A	single-member	LLC	can	add	or	remove	members	and
transfer	ownership	interest	at	the	owner's	discretion.	However,	adding	new	members	will	require	a	new	operating
agreement	for	a	multi-member	LLC.	Article	6.	Dissolution	This	article	describes	the	conditions	and	process	for
dissolving	the	LLC.	It	also	specifies	how	the	remaining	assets	and	liabilities	will	be	distributed	among	the	members.	A
single-member	LLC	can	dissolve	the	LLC	and	distribute	the	assets	and	liabilities	to	the	owner.	Execution	This	is	the
final	section	of	the	operating	agreement	where	all	members	sign	and	date	the	document	to	make	it	official.	A	single-
member	LLC	only	needs	the	signature	of	the	owner.	In	an	LLC	operating	agreement,	members	outline	the	company's
basic	details,	ownership	percentages,	capital	contributions,	profit	distribution,	and	membership	changes.	The
agreement	also	covers	dispute	resolution	and	management	of	company	property.	While	you	can	create	your	own
operating	agreement,	it's	essential	to	tailor	it	to	your	business	needs	and	comply	with	state	laws.	Consider	using	a
sample	template	to	guide	you.	The	operating	agreement	serves	as	a	detailed	document	outlining	the	rules,	ownership,
and	structure	of	a	limited	liability	company	(LLC).	:	Original	content	paraphrased	from	an	undisclosed	source.	.	The
Articles	of	Organization	are	official	documents	that	register	your	LLC	with	the	state.	They	include	basic	details	about



your	business,	such	as	the	name,	address,	and	members.	However,	they	do	not	specify	how	your	LLC	will	operate	and
manage	its	assets.	That	is	the	role	of	the	operating	agreement.	The	operating	agreement	is	essential	for	safeguarding
your	company's	assets.	It	states	how	much	each	member	has	invested	in	the	LLC,	whether	in	cash,	services,	or
property.	It	also	explains	how	these	assets	will	be	handled,	utilized,	and	distributed	among	members,	creating	a	clear
and	secure	framework.	DISCLAIMER	The	documents	above	are	for	informational	purposes	only	and	do	not	guarantee
any	results.	We	do	not	provide	any	warranties,	express	or	implied,	regarding	the	quality,	accuracy,	or	suitability	of	the
documents.	The	documents	may	not	fit	your	specific	situation.	
By	downloading	the	documents,	you	agree	that	this	does	not	constitute	legal	advice,	guidance,	mediation,	or	counseling
in	any	way	and	that	no	attorney-client	relationship	is	established.	Business	Name	Generator	LLC	Taxes	Top	LLC
Formation	Services	Services


